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1k May 1957

The Rano-Wooldridge Corporstion

Gent.lemen:

Referonce is mafie to CNCC Iooument Ho. 151X5.505 regesting
spprovel of insursnce coversge for technicel representatives
to be occepted as a dirsct charge to Coptract No. A«lOi.

¥We have been informed thet the cost of these 1ife insurence
polities was disepproved by the AFCO. Since this oharge is
droctly related to our weak it is sccepted as s dlrect cost
by the undersigned. Attached is & list of ayproved palicies
with saxante charged. In the future, the cost of policies, a0t
to exseed a maximum coversge of $5,000, will be secepted for
overseas techniecsl representatives ss & direct charge to our
wsentracts.

Yours very truly,

[~ 25X1A
| |

Contracting Officer
Cantract No. A=101
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11 April 1957

- Dear George:

As you may remember, we provided some additional
insurance coverage for Tech Reps in the original agree-
ments signed by four of the contract technical representa-
tives. Subsequently we agreed with you to reduce insurance
coverage to an amount equivalent to that provided in-plant
personnel but we further agreed to leave the coverage as it
was in the four original agreements and that the additional
costs would be accepted.

Since our accounting policy provides for the charging
of all insurance coverage to overhead, we submitted the
additional premium associated with this coverage in 1956
to the Air Force with last year's overhead claim. These
insurance costs were disallowed as an overhead charge
since the Air Force insurance man had no knowledge of
the program. In view of this disallowance, we believe the
costs of this srogram should be acceptable as direct charges
to A101 since the costs were incurred by the company in
good faith and in an attempt to comply with Government
requirements as we understood them in the early stages
of the technical representative program. The total costs
of these premiums will be approximately $850. 00 of which
$341. 69 were associated with 1956. Your approval is
requested to direct charge all these costs to A101 including
the 1956 disallowance.

ILLEGIB .
Sincerely,
Bob B
Wl
s colaiion of s contents @ any
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8 May 1957 (3)

Deer George:

Walt advises that life insurance policies covering overseas
technicel representatives engaged on the project were disapproved
by the AFCO, Since no comparable costs are charged to overhead
or G&A, acceptance of the cost of premiums as a direct charge to
the project would be equiteble, provided insurance coverage of
the individuals is approved by you., Details of the coverage are
gsubmitted in the inclosure for your decision as to allowability,

Sincerely,

25X1A
1 Inecl
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w APPROVED LIFE INSURANCE POLICIES

COVERING OVERSEAS TECHNICAL REPRESENTATIVES

Policy No, Employee Term of Insurance Premium

25X1A 1l Sep 1956 - 1 Mar 1957 $ 54.21
20 Aug 1956 - 20 Feb 1957 54.21

20 Aug 1956 - 20 Feb 1957 56,41

1 Sep 1956 - 1 Mar 1957 53.04

1l Jun 1956 - 1 Dec 1956 29.14

1 Sep 1956 - 1 Mar 1957 94,68

Total Premium $341.69

The amount of insurance coverage on policies 3528971 and 3539108 was
$5,000 each; on the other policies, $10,000 each,

COMEInT? "Tia,

i

Wd EgLRslease 2002106/13 : CIA-RDP8! B00878R000300010020-1



7 ey

Approved For Release 2002/06/13:¢ @?R‘bpm B00878R000300010020-1

SAPC - maz
Copy _:2.of

!
3

18 april 1957

Deur Hemry:

The following problems | « yais
at Walt's place: bave been ed by the Comtrector

{x) Insurante costs for Tech Reps been
mm&smemwznmesmm?;mm

: ; . ms.mmummﬁmmm v might
be in tﬁ best position to audit since it has a midwihem
bave any different thoughts on the sub.jeu:? didnte

Yours very truly,

SA/PC/D1 £ (4/18/57)
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